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What happens now for student

EXPLAINER

Sarah Lansdown

BRINDABELLA Christian College has en-
wered voluntary administration. This means
the two administrators from Deloitte have
the task of coming up with a plan to save
the school and ultimately avoid it being
wound up

Here is what happens next.

What does voluntary
administration mean?

The directors of Brindabella Christian Ed
ucation Limited have appointed Sal Alegri
and Sam Marsden trom Deloitte as company
administrators.

During  voluntary  administration, the
board members step aside from their duties
and must assist the administrators in their
investigations into the school’s affairs.

Ihe
school's finances and prepare a report for the
creditors, They will come up with a proposal
for the future of the school and put this to a

administrators - will  examine  the

vote at a creditors’ meeting,

During this tme, the board directors can
not use their powers. They must assist the ad
ministrators by providing company records
and any information requested.

Ihe creditors are the people or companies
that the school owes money to. They cannot
enforce their claims when the school is in
administration, and they can't start any court
applications to put the company into liqui
dation

The administrators have said they intend to
keep the school running as normal and staff
are expected to be paid their usual salaries.

How long does it take?

The voluntary administration process usu
ally takes 25 business days.

The first meeting of creditors will be held
on March 17, It will be online via Microsoft
leams.

At the first meeting, creditors can decide
to form a committee of inspection, which is
a small group of representatives to assist and
advise the administrators. They could also
vote to replace the current administrators.

The administrators then invesugate the
company’s affairs and provide a report to the
creditors on what options are available.

Asecond meeting of ereditors will be held
within 25 business days of the administra
tors” appointment unless a court allows the
time 1o be extended.

At this meeting, the creditors could decide
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Brindabella Christian College Lyneham campus. Picture by Karleen Minney

least as good or better than if the company
went into liquidation.

Ihere may be another party that is in
terested in taking on the operation of the
school, however they would need some form
of financial backing.

The creditors could decide to put the com
pany into liquidation. In that case, the volun
tary administrators become the liquidators.

Who are the creditors?
The creditors are any company or individ-
ual who claims the school owes them money.
In this case, the NAB will be a creditor as
the major lender to the school. The Australian
Faxation Office will also be a major creditor
as it already filed a winding-up application
in the Federal Court over an S8 million debt
A search conducted on the Personal Prop
erty Securities Register shows there are 30
registrations against the school. This means
that companies and individuals have regis
tered a debt with the school and claim that
property has been used to secure the debt
The NAR is also entitled to appoint a re
ceiver to recover what is owed to it, but it is
unelear whethor it will take thic setion

Will the directors get back in
control of the school

The creditors could decide at the second
meeting to hand the company back to the
directors but this is very rare in general and
unlikely in this case.

Ihis is because there is a lot of evidence
that the school could be insolvent, such as
failing to pay staff wages and the Tax Office
debts on time

"For the company to return to the control
of the directors it would have 1o be solvent or
have some prospect of being solvent," Tony
Lane, a director of il\\(ll\!'l\l'\ and hll\illl'\\
advisory firm Beacon Advisory, said.

"Given information in the public domain
at the present time, that outcome seems
highly unlikely. Ulumately it 1s tor the ad
ministrators to recommend to creditors an
appropriate course of action and for credi
tors to vote on that outcome in due course.”

What about the wind-up action?
The school is facing a Federal Court hear-
ing later this month tor the Tax Office wind
up application over an $8 million debt. This
The Tax Office could

aarao ta adinnrn the mattor if it thinks the
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administrator can deliver a better outcome
than liquidation. This is still unknown.,

What is the government doing?

IThe ACT and federal governments are
continuing their own regulatory action. Both
were notified about the school going into
voluntary administration on Wednesday and
have agreed to work constructively with the
administrators

ACT Education Minister Yvette Berry de
cided to grant the school a two-week exten
sion to answer her show-cause notice from
February 20.

lhe federal Education Department has
not granted an extension beyond the March
7 deadline for the school to respond to its
proposal o cut off government funding
However, the school will continue to receive
recurrent funding while in voluntary admin
istration. "The delegate will carefully consid
er the matter, with any decision 1o also be
informed by the appointment and progress
ol voluntary administrators,” a departunent
spokesperson said. "The department’s pri
mary focus is helping the school to continue
to support the education of children and
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UNCERTAINTY Concerns about lack of information
Parents anxious and angry as
school enters administration

Petlee Peter

MOST parents pulling in at the Lyneham
campus of the Brindabella Christian College
school campus to drop off their children on
Thursday morning were worried.

Since the news of the school entering vol-
untary administration broke on Wednesday,
some were contemplating a change of school
for their kids, while others remained uncer-
tain over the upfront fees they had paid for
the vear and the future of the institution,

"I paid over $12,000 upfront for the whole
year for my daughter's Grade 1 admission af-
ter being offered an 11 per cent discount over
the annual fee, but now I'm uncertain after
what is happening at school,” a 47-year-old
parent from Gungahlin said as he paced to
drop-off his daughter

“The management and the board should
have been wansparent with the parents
about the ongoeing situation,”

The school, which offers early education to
vear 12, has admissions from students living
as far as Tuggeranong as parents were pre-
pared to drive long distances seeking the best
private school education for their children

Education Minister Yvette Berry told ABC
radio she had granted the school a two-week
extension to answer the show cause notices
from February 20. The notice proposed some
kind of regulatory action but did not involve
derevisterine the school

“There's a range of reasons why I came o
that decision and [ did think about it careful-
ly," she said.

“I know people are frustrated at the length
of time ... all of these processes are taking
with Brindabella Christian College.

‘But my thought was, all the way through
this, that there is a requirement for due
process, and that I need to make sure that
the BCC has the chance to respond and
has due process responding to my show
cause notice.”

Ms Berry said the administrators met with
the around 200 stafl of the school and early
learning centres on Wednesday evening.

“I understood that from last night's meet
ing, they were very positively received by the
teachers. So itlooks like there is some, [ guess
some hope there in the school of some cer
tainty going forward.”

Anger was evident among most parents
the Thursday as they
claimed to be wittingly kept in the dark over

outside school on
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However, they refrained from revealing
identities 1o the media gathered outside the
campus over fear of reaction from the school
management, especially towards their chil
dren in class

"We got a letter from the school last Sun
day and that is when [ realised something
bad was happening. Then came the letter
from Deloitte on Wednesdav and now I'm

Brindabella Christian College students arrive the day after the school went into
voluntary administration. Picture by Karleen Minney

seriously thinking of seeking admission
elsewhere for my girl,” another parent, a Holt
resident, said.

Some parents who had been following the
developments at Brindabella had already ap
plied for admission to other schools.

“We are on the waiting list with another
school and my wife and 1 remain anxious as
the situation here seems to be getting worse,”
a parent from Palmerston said.

"Parents have been deliberately kept in the
dark about the crisis and now we sense seri-
ous governance issues which is worrisome.

Many parents praised the teachers who,

according to them, were doing a commenda
ble job despite the ongoing crisis,

"I got to know about the crisis when my
child in Grade 3 came home recently and
mentioned that her teacher wasn't paid,” a
mother from Gungahlin said. “The school
has been good so far for the kids, and it has
not affected their education, which is thanks
to teachers who have been holding the fore.”

Many parents echoed the view that the
ACT government should intervene in the sit
uation for a positive outcome and reliet from
the uncertainty that prevatis,
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