College owes creditors more than $20m

Sarah Lansdown

BRINDABELLA Christian College advertise-
ments plastered on buses and trams around
Canberra for years have been gradually
stripped off since the school entered volun-
tary administration.

Administrators from Deloitte decided to
stop paying for any ongoing advertising as
they sift through the school's financial situa-
tion and aim to get it in a position to be sold.

‘The company that handles the bus and taxi
advertising in Canberra, GoTransit Media
Group, has claimed the school owes it nearly
$78,000.

The company - and through it the ACT
government - benefited from the school's

generous spending on advertising to the
tune of about $500,000 per year. It is un-
known how much of the advertising fees for
public transport made its way to government
coffers as numerous media and freedom of
information requests have been denied due
to commercial reasons.

GoTransit Media Group is just one of doz-
ens of creditors who have claimed they are
owed money from the private school.

Newly released documents shed light on
how the voluntary administration process
has progressed so far and the extent of the
school's financial troubles.

Minutes from the first creditors' meeting
held on March 17 reveal the school owes at
least $20.8 million to almost 200 creditors.

There were 193 creditors present at the
meeting as well as 63 observers. A full list
of creditors is not available yet. The $20.8
million is the total from creditors who were
present at the meeting, so the total amount
including those who were not present could
be higher.

National Australia Bank has the largest
claim of $9.3 million. It recently lent about
$600,000 to the administrators to pay wages
and has backed them to conduct their inves-
tigations.

The Australian Taxation Office claimed it
was owed $6 million and is the largest un-
secured creditor. It started wind-up action
against the school in the Federal Court based
on an unpaid debt of $8 million as of January

6. It was made up of unpaid pay-as-you-go
withholding, penalties and interest.

Court documents obtained by The Canber-
ra Times show the school paid the Tax Office
about $2 million by February 18, but it was
not enough to stop the wind-up action. This
court case has been adjourned until May.

‘The federal Department of Education and
ACT Education Directorate are listed as cred-
itors but have not specified a claim amount.

A range of suppliers to the school have
claimed they are owed money.

HP Financial Services, which provides fi-
nancing for I'T equipment, has said itis owed
more than $1 million, while the school's IT
services provider, Centorrino Technologies,
said it was owed more than $235,000.




